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United Railways of Havana
| Fifteen-Year 7%,% Equipment Trust Gold Certificates
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| Dated February 15, 1921 Total Authorized $6,000,000 Due February 135, 1936

\ Electric Bund‘& Share Co. |

Paid-Un Capital and Surplas $24,.000.000) |
! 1 Broadwny, New York.

1800 Jlnt Cuit © i | In coupon form of §1,000, with provision fer registration of principal. Principal paysble at the office
RS A R of Commercial Trust Conipany, Philadelphia, Trustee. Dividends payable in New York February
V(- NF, 15 and August 15. Redesmable asa whole on any dividend date at 110 and scerued dividends, and in

part by lot on any dividend date after February 15, 1931, at 1021 2 and accrued dividends

Provision is made for retirement of $200,000 Certificates each six months; by pur-
chase at or below 103 and accrued dividends to February 15, 1931, and thereafter
by purchase at or below 1024 and accrued dividends or by call at that price

| National Bank ‘
of Commerce

CLINTOR CILBERT ' :
ZWallStreet, N.V.  Tel 4848 Rector ||| 00 (Doarions Aot
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The information given below is contained in a latter from Mr. C. J. Cater Scott, Chairman of ths
Board of Directora:

Security—These certificates are issued against standard gauge steam railway equipment purchased in
the United States at a cash cost of $10,834,180. The certificates therefore represent only approximately
555, of the cost of the equipment. Ti''e o the equipment remaing vested in Commercial Trust Company,
Trustee, for the benefit of the certificate holders. The equipment is leased to the United Railways of Havana 4
for rentals sufficient to retire the certificates and to provide for dividends, insurance and all other charges.

Equipment costing $6,250,810 was delivered during 1920, and a further amount, costing $1,612 988, is

s s e still to be delivered. The aggregate cost of these two lots alone is more than 3075 in excess of the amount of
306 07 '08 03 Y0 1 12 N8 46 19 M6 17 18 45 ‘20 21 thesg certificates. The remainder of the equipment, with total cost of $2,970.382, was delivered in 1919,
110 : L

1917, 1916 and late in 1915.
108

Provisions for Retirement—The semi-annual rentals shall include an amount sufficient to retire
£200,000 certificates as follows: such retirement to be accomplished by purchase of certificates in the market
at or below 103 and accrued dividends, if obtainable, and, to the extent that they are not so obtainabie, by
the purchase of certificates at a higher price, if the company so desires, and any balance of such semi-
annual rental shall be paid in cash to the Trustee to be used for the retirernent of additional certificates,
otherwise invested by it in U. 8. Government securities maturing not later than February 13, 1936, Ur
to and including February 15, 1931, certificates cannot be called (except as a whole at 110 and accrusd
dividends). On any dividend date after February 15, 1931, certificates may be called by lot at 10215 and
accrued dividends, in sufficient amount to accomplish the semi-annual retirement of $200,000 certificates. !

These payments of rental may be made either in certificates or cash; all as provided in the lease and trust
agreement,
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The Company—The United Railways of Havana (formal corporate title, United Railways of the Havana
& Regla Warehouses, Ltd.) pwns and operates a standard gauge steam railway system of 1190 miles, under
perpetual franchises from the Government of Cuba. The ofiginal railway, built in 1843, was one of the first
constructed in the world.

The company is incorporated under the laws of Great Eritain, and is eontrolled and managed by British
mterests.

The funded debt of the company, exclusive of these certificates, aggregates £10,741,960 (352,205,926).
Capital Stock comprises £3,554,262 59, Preferred and £6,556,846 Common with a combined market value
on the London Stc!cifExchange of approximately £6,584,000 ($32,000,000), The company has also out-
standing £494,756 Deferred Stock on which no dividends are payable until 89; per annum is paid on the
Common Stock.

Dividends have been paid in full on the Preferred Stock since issuance, and hav
rates on the Common Stock without interruption since 1908, the present rate bai
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Bond Prices

The above chart graphically illustrates, from the year 1905 to the present time,
the course of the average prx}-l,ce of a number of high grade bonds chosen as repre-
senting the trend of investment rates of interest.

Shortly before the lowest seached in 1820 the prices of bamc commodities
had started to fall. As the decline in commodity prices continued and other signals
of deflation appeared bond prices turned for the r and have since shown, with

¢ been paid at various
ng 7% per annum. 1

Earnings-—The following consolidated statement of earnings has been prepared by Messrs, Deloitte, Plendet
A & Griffiths, Certified Accountants, from their audits of the accounts of the companies now consolidated
in the United Railways of Havana: ,

A Y n ded June 30 1920 1819 1818 17 191 18 1814
: accompanying an advance, & broad trend toward higher leveln ot Dergan GLE e fane 28,857,714 3,761,187 (543,843 $17,3€2,488 5,498,117
the reactions usually Al & 2 Craa e Total %:."’E‘.{:':n. . sm.ﬂ;:an ul.au.nrz ,ﬁ,:sl.su ’ 8,850,999 nu:r.su "?:3}:;23 "::’un
4 d d L 1 g3 arges 2,831,308 1,492,208 2,413,412 2,380,515 L1 3 2,190,849 g
We have entered 3 period of greater business and industrial conservatism. Bilasies for duprasiation, e L T y : 1.381,010
The desirability of securitics bearing s fixed high rate of interest is becoming tazes and dividends.. TMTTET GATLAIS 7768100 0270483 G0MITE 48N 3se7e08
more and more obrious. Wa recommend the purchase of investment bonds at
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this time. °
ehall be glad to send to investors a eopy of our
}ve:am:ry I:vinmnt Bond Circular dmﬁ&:lg over
two hundred issues of investment bonds which we
: offer with our recomupendation, We suggest you ask
for Cirenlae ( 11, '

Dividends on these $6,000,000 certificates amount to $450,000 per annum. The b

alance after fixed charges,
shown above, averaged $6,096,257 per annum for the seven vears,

We offer these certificates when, as and if issuesd and subject to approval of legality by counsel.

Price 99 and Accrued Dividend. To yield about 75%

Dillon, Read & Co.

. Formerly

Harris, Forbes & Company

Pine Street, Cormer Wiillam, New York '

Finrrin, Porbes @ Compumng “T::::"_'l‘m ‘ Wm. A. Read & Co.
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